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Knots of Thoughts

by Dave Bruha

Letter to Prime Minister Stephen Harper
(cc to: Jim Flaherty, George Bush, Barack Obama, the
United States Congress and Bill Gates)

Dear Stephen,

| am very glad to see you were able to pull your head
from the noose and keep your job for another month or
two - it sucks to be fired just before Christmas.

| have been watching with great interest the debates
in both the United States and Canada over how much of
the common taxpayer's cash is going to be handed out
to support banks, mortgage companies and the U.S. auto
makers. It sounds like there will be about $1.5 trillion dol-
lars spent in North America to grease the economic
wheels of big business.

The reason for my letter to you is that | could use a
little help myself. | am only a small business with less
than ten thousand employees (14 to be precise), but | find
myself in the exact same position as General Motors - not
enough cash to keep operating in the same old manner we
have been for the past 75 years.

My company has been manufacturing typewriters
since 1928. We operate the only factory in the world that
still produces these classic machines, but still have found
sales to be slow. In fact, world wide typewriter sales have
dropped right off the balance sheet. Don't tell our share-
holders, but we haven't been able to sell very many type-
writers since about 1990. Manufacturing has continued
though, full speed ahead - as | am sure this computer fad
will fade away and consumers will flock back to their faith-
ful, built in Canada typing machines. | am certain that a
resurgence for the typewriter industry is just around the
corner. The tide is already turning as just last year we sold
a typewriter to a 106 year old librarian in Idaho and have
recently received an order from a museum in Chicago.

Unfortunately we don't have enough cash in the bank
(and have pushed our credit to the max) to hold out until
the economic crisis abates - global financial chaos al-
ways has a negative impact on typewriter sales. We only
need about $12 million to weather the storm, petty cash
compared to what the automobile makers are asking for.

| realize that we were given a few billion dollars sev-
eral years back so that we could retool the factory and
train our workers to build products for a computer crazy
market, but we used the money to beef up our manage-
ment team and design a bigger, more powerful new type-
writer that would entice computer users to switch back
to our sexy machines. The strategy worked for a while and
once we offered no interest, no payments and gave away
a Toyota with every purchase we were able to sell a whack
of the monster typewriters. Most of them were shipped to
Newfoundland and are being used to securely anchor fish-
ing boats while their owners are in Ft. McMurray harvest-
ing cash. Surprisingly though, the no payment plan has
severely crippled our cash flow and the $162 Gazillion
dollars we earned during the typewriter heyday is gone.
(The Jr. executive who came up with the no payments
plan has been reprimanded - his bonus was docked 8.3%
and he can't use any of the company jets for three
weeks!).

| assure you, that on the management side, we have
done all we can to trim excesses and keep the business
going, even switching to a generic brand of coffee in the
employee lunch room and using energy efficient light bulbs
in the offices. Our company jets have been converted to
run on solar power and all the pilots have been issued
green uniforms (I understand that mentioning 'green' and
‘power’ is essential to obtaining government money). All
thirteen of our executives have agreed to a 7.5% cutback
to their bonuses this year - they are committed to our
long term goal of remaining the number one typewriter
manufacturer in the world! We just need a few bucks to
get through these 'tough economic times'.

Our employees are great people with families to sup-
port and have all been with the company for decades.
They earn wages nearly double what other industries can
afford to pay so it would be a real hardship to them if they
had to find work in other fields - Jack Layton understands
this and | am sure he would fully support any bailout pack-
age that keeps our typewriter builders employed.

Twelve million may seem like a lot of money for one
small company, but our industry supports the economy
of the entire planet and if we were to go under, the human
race would become extinct within six months. Our em-
ployees may even have to layoff their butlers and cancel
plans for their 31 weeks of vacation time - we desper-
ately need your help!

| will be on my yacht in the Bahamas until mid March
but will have the servants check the mail regularly for your
chegqte reply.

Merry Christmas to you and your family! May 2009 bring
you peace, goodwill and a majority.

Sincerely,

David M. Bruha

Honest Dave’s Typewriter Manufacturing and Sales Inc.
"Where the customer is irrelevant”

PS: Twelve million is only a rough estimate, if you feel

that more money would be helpful to us our management

team will put it good use.
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Start Saving or Start Paying

While it's been known for
many years that the province
could not continue to spend
royalty revenues to fund their
day-to-day operations without
eventually having to enforce
deep spending cuts or mas-
sive tax hikes, we didn’t know
how much or how soon.

Thanks to a recently re-
leased report on provincial
savings by a committee led by
Dr. Jack Mintz, we now have
some numbers.

$5,800.

That's how much (in today’s
dollars) the average two-in-
come family in Alberta will
have to pay in additional taxes
each year by 2030 if the
Alberta government does not
start saving today.

As ably described in the
Mintz report: “If current rates
of spending on public services
are maintained... and if addi-
tional public savings are not
put aside, Albertans could face
an approximate 40 percent in-
crease in the average provin-
cial tax rate by 2030.”

That's right, a 40 percent
tax hike. Certainly not chump
change for most families

And while the Mintz report
was held for nearly ten months
after receipt by the govern-
ment, the timing of the release
was very apt.

Only 21 hours prior, Fi-
nance Minister Iris Evans an-
nounced the expected surplus
for the province had dropped
from $8.5-billion to $2-billion in
just three months. The current
downturn heightens the impor-
tance of Mintz’s conclusions
for the short-term, as well as
future decades.

This past August, when the
province released its first
quarter budget update, re-
source prices were flying high,
and threatened to soar to new
heights. Qil prices hit their
peak in July at $147US per
barrel. At that time, the Alberta
government projected rev-
enues for the year would be a
whopping 21 percent higher
than expected —an $8.5-billion
surplus.

Three months later the
province looked like it hit the
wrong square in Snakes and
Ladders. Alberta was almost
back where it started as re-
source prices plummeted and
oil hit its lowest price of the
year at $50US per barrel. Cur-
rent government projections
place revenues to be just
three percent higher than bud-

get (and 14 percent below first
quarter estimates). This
leaves a surplus of $2-billion.

Just like that, more than $6-
billion in expected revenues
vanished. Foolishly, the gov-
ernment is maintaining its
commitment to spend $3.8-
billion of that $2-billion surplus
on carbon capture and green
transit. Since that math obvi-
ously doesn’t work, the re-
maining $1.8 billion will appar-
ently be funded from the 2009-
10 surplus. Unfortunately, tax-
payers may not know the size
or even the existence of the
next surplus until the summer
of 2010.

Clearly this government
has a spending problem, and
this problem is being com-
pounded by wild swings in roy-
alty revenues. This problem
has become so bad that the
only solutions are to start cut-
ting spending or start saving.

In the past, the pitch for in-
creased savings has been
framed around the idea that
we need to “save for a rainy
day.”

Building up a savings ac-
count today so that we can
draw it down in the future
when oil and gas revenues
evaporate, is a stupid idea. A
real savings plan wouldn’t
withdraw money ever.
Albertans need to look at sav-
ings like an income generat-
ing investment, not a nest egg.
The goal should be to replace
oil and gas royalties as a
source of revenues to fund
spending, with a stable,
steady stream of revenues
from a long-term investment
fund.

And this is precisely what
Dr. Mintz’s commission sug-
gests. While not as aggres-
sive as the Canadian Taxpay-
ers Federation’s recommen-
dations, the Mintz commission
suggests the Heritage Fund
needs to reach a balance of
$100-billion by 2030. The re-
port demonstrates this mod-
est target can be reached
without cutting spending or
hiking taxes.

If Albertans aren’t enticed by
the positive prospect of sus-
tainable future revenues, the
negative alternatives are bad
enough on their own. A $5,800
annual tax hike is one; drastic
program slashing is the other.

The choice is ours: start
saving today or start paying to-
MOITOW.

Scott Hennig
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Dear Editor,

Early in the new year, each
Canadian federal political party
should present their sugges-
tions for solving the current
Canadian economic crisis.

This would allow Canadians
to judge the quality and ef-
fectiveness of the parties’
thinking.

The suggestions should in-
clude three things.

Firstly, a description of what
the parties think the current
crisis consists of. It will be in
structive to read these no
doubt widely differing descrip-
tions.

Secondly, the reasons why
they think the crisis is occur-
ring. This, too, will be in
structive.

Thirdly, their proposed so-
lutions.

Each party should clearly
state their descriptions, rea-
sons, and solutions for the
benefit of all Canadians, in
French and
English.

Each of these three things
should be presented in three
versions.

First, a one or two page
summary of their descrip-
tions, reasons, and solutions.

Second, five page (maxi-
mum) explanations of each of
the three things.

Third, whatever back-
ground materials the parties
wish to include.

All of this should be pre-
sented on one easily acces-
sible Government of Canada
website.

| suspect none of the par-
ties will be willing to partici-
pate, as they know that, if writ-
ten clearly for all to read, their
thinking would be revealed to
be inadequate and unhelpful.

Nevertheless, for the good

of the country, they should try
their best.
Clair Culliford

Dear Editor,

The results of the recent
Canadian Wheat Board
(CWB) Director elections
have been made public.
Single desk supporters took
four out of five Director seats.

For myself and thousands
of other western grain produc-
ers, this is very welcome
news.

Obviously, farmers have
not allowed themselves to be
intimidated by the heavy-
handed methods and dishon-
esty employed by the Harper
Government in its effort to dis-
credit and destroy the Cana-
dian Wheat Board.

The CWB is a grain pro-
ducers’ business organiza-
tion. Only grain producers
have the right to make major
decisions regarding the opera-
tions of the CWB, and this is
through the democratic pro-
cess of one person—one vote.
In other words, the federal gov-
ernment does not have the le-
gal right to interfere. But inter-
fere they did. Farmers took
them to court several times.
The courts ruled in favour of
the farmers every time. ltis in-
deed a sad state of affairs
when farmers must challenge
the federal government
through court actions to pro-
tect themselves and their mar-
keting agency.

The present Harper Gov-
ernment seems to have little
respect for democratic rights,
fair play and honesty.

This should serve as a
wake-up call to all Canadians.
Can the Harper Government
be trusted to govern Canada
in the future?

George Hickie
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